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[  10  CFR  Part  211  ] 

CRUDE  OIL  ALLOCATION  PROGRAM 
Reporting  Requirements 

The  Federal  Energy  Administration 
hereby  gives  notice  of  a  proposal  to 
amend  the  reporting  requirements  for 
refiners  set  forth  in  Subpart  C  of  Part 
211.  The  proposed  amendment  would 
delete  the  requirements  presently  found 
in  §  211.66(d)  that  information  as  to 
crude  oil  runs  to  stills  be  supplied  for 
the  most  recent  calendar  quarter,  that 
crude  oil  available  in  the  preceding  allo¬ 
cation  quarter  be  reported  and  as  to  dis¬ 
closure  of  average  crude  oil  costs  and 
amounts  of  stripper  well  production.  Sec¬ 
tion  211.66(d)  as  amended  would  not 
call  for  any  specific  information  not  be¬ 
ing  presently  reported  by  refiners  on 
Form  900  A. 

As  required  by  section  7(c)  (2)  of  the 
Federal  Energy  Administration  Act  of 
1974,  Pub.  L.  93-275,  a  copy  of  this  notice 
has  been  submitted  to  the  Administra¬ 
tor  of  the  Environmental  Protection 
Agency  for  his  comments  concerning  the 
impact  of  this  proposal  on  the  quality  of 
the  environment.  The  Administrator  had 
no  comments  to  offer  in  this  regard. 

Interested  persons  may  participate  in 
this  rulemaking  by  submitting  written 
data,  views  or  arguments  with  respect  to 
the  proposed  amendment  and  any  infor¬ 
mation  that  is  relevant  to  a  decision  in 
this  matter,  to  the  Executive  Secretariat, 
Federal  Energy  Administration,  12th  and 
Pennsylvania  Avenue  NW.,  Box  AT, 
Washington.  D.C.  20461. 

Comments  should  be  identified  on  the 
outside  envelope  and  on  the  documents 
submitted  to  the  Executive  Secretariat, 
PEA,  with  the  designation  “Crude  Oil- 
Reporting  Requirements.” 

Fifteen  copies  should  be  submitted.  All 
comments  received  by  August  23,  1974 
and  all  other  relevant  information  will 
be  considered  by  the  FEA  before  final 
action  is  taken  on  the  proposed  amend¬ 
ment. 

Any  information  or  data  considered  by 
the  person  furnishing  it  to  be  confiden¬ 
tial  must  be  so  identified  and  submitted 
in  writing,  one  copy  only.  FEA  reserves 
the  right  to  determine  the  confidential 
status  of  the  information  or  data  and 
to  treat  it  according  to  its  determination. 

(Emergency  Petroleum  Allocation  Act  of 

1973,  Pub.  L.  93-169;  Federal  Energy  Admin¬ 
istration  Act  of  1974,  Pub  L.  93-275;  EO. 
11790,  39  PR  23185) 

In  consideration  of  the  foregoing,  it  is 
proposed  to  amend  Part  211,  Chapter  II 
of  Title  10,  Code  of  Federal  Regulations, 
as  set  forth  below'. 

Issued  in  Washington.  D  C.,  August  8. 

1974. 

Robert  E.  Montgomery, 

Acting  General  Counsel, 
Federal  Energy  Administration. 

Section  211.66  is  proposed  to  be 
amended  in  paragraphs  (d)  and  Kh>  to 
read  as  follows : 


§211.66  Reporting  requirements. 

•  •  •  •  • 

(d)  Quarterly  report.  Thirty  days  (or 
such  other  period  as  may  be  specified  by 
the  FEA)  prior  to  each  allocation  quarter 
commencing  after  August  31,  1974,  each 
refiner  shall  file  with  the  FEA  a  report 
showing  the  following: 

(1)  The  volume  of  crude  oil  runs  to 
stills  of  such  refiner  for  the  allocation 
quarter  or  period  preceding  the  current 
allocation  quarter,  taking  into  account, 
and  specifying  the  amount  of,  the  adjust¬ 
ments  provided  for  in  §  211.65(a)  (2) . 

(2)  The  estimated  volume  of  crude  oil 
runs  to  stills  for  the  forthcoming  allo¬ 
cation  quarter,  taking  into  account,  and 
specifying  the  amount  of,  the  adjust¬ 
ments  provided  for  in  §  211.65(a)  (2) . 

(3)  Any  change  in  refinery  capacity 
since  the  previous  report. 

(4)  Such  other  information  as  the  FEA 
may  request. 

(e)  All  information  required  by  para¬ 
graphs  (c)  and  (d)  of  this  section  shall 
separately  identify  domestic  and  im¬ 
ported  crude  oil. 

•  •  •  •  • 

|FR  Doc.74-18512  Piled  8-8-74;  11:50  am] 


[  10  CFR  Part  211  ] 

CRUDE  OIL  ALLOCATION  PROGRAM 
Special  Rule  No.  2 

The  Federal  Energy  Administration 
hereby  gives  notice  of  a  proposal  to 
amend  the  mandatory  crude  oil  alloca¬ 
tion  program  in  Subpart  C  of  Part  211 
by  the  addition  of  Special  Rule  No.  2  to 
the  Appendix  to  that  Subpart.  The  pro¬ 
posed  rule  provides  for  adjustments  to 
sale  obligations  of  refiner- sellers  and 
purchase  entitlements  of  refiner-buyers 
in  the  allocation  quarter  commencing 
September  1,  1974,  in  order  to  reflect 
unsold  amounts  and  compensate  for  in¬ 
accurate  or  inequitable  sale  obligations 
or  purchase  entitlements  in  May,  1974. 

TTie  obligations  and  rights  of  refiners 
under  the  crude  oil  allocation  program 
for  May,  1974  were  set  forth  in  Special 
Rule  No.  1,  issued  on  April  1, 1974  (39  FR 
12109;  April  3,  1974)  as  an  Appendix  to 
Subpart  C.  Under  Special  Rule  No.  1,  the 
sale  obligation  of  each  refiner  seller  and 
purchase  opportunity  of  each  refiner- 
buyer  was  determined  by  reference  to 
the  buy /sell  list  for  the  period  February 
through  April,  1974. 

In  the  allocation  quarter  commencing 
June  1,  1974,  FEA  provided  for  adjust¬ 
ments  to  refiners’  obligations  and  rights 
under  the  buy /sell  list  based  on  a  carry¬ 
over  of  unsold  amounts  from  the  first 
allocation  quarter  (February  through 
April,  1974)  and  on  variances  between 
reported  estimates  of  crude  oil  runs  for 
the  first  allocation  quarter  (upon  which, 
in  most  cases,  the  volumes  on  the  first 
buy/sell  list  were  based)  and  the  actual 
crude  oil  runs  for  this  period.  Similar 
corrections  for  the  month  of  May  were 
not  possible,  in  that  actual  crude  oil  runs 
for  May  were  not  available  when  the  cal¬ 
culations  for  the  Jvme  1  allocation 


quarter  buy /sell  list  were  being  made. 
Now  that  May  information  is  available, 
the  proposed  rule  would  essentially  make 
these  same  corrections  for  May  in  the 
allocation  quarter  commencing  Septem¬ 
ber  1, 1974. 

As  of  the  date  of  this  proposal  and  by 
a  separate  notice,  the  FEA  has  changed 
the  date  on  which  the  FEA-900A  reports 
for  the  allocation  quarter  commencing 
September  1, 1974  are  required  to  be  filed 
by  refiners  fnmi  Atigust  1  to  August  19, 
1974. 

As  required  by  section  7(c)(2)  of  the 
Federal  Energy  Administration  Act  of 
1974,  Pub.  L.  93-275,  a  copy  of  this  notice 
has  been  submitted  to  the  Administrator 
of  the  Environmental  Protection  Agency 
for  his  comments  concerning  the  impact 
of  this  prc^sal  on  the  quality  of  the 
environment.  The  Administrator  had  no 
comments  to  offer  in  this  regard. 

Interested  persons  may  participate  in 
this  rulemaking  by  submitting  written 
data,  views  or  arguments  wdth  respect  to 
the  proposed  rule,  and  any  information 
that  is  relevant  to  a  decision  in  this  mat¬ 
ter,  to  the  Executive  Secretariat,  Federal 
Energy  Administration,  Box  AU,  12th 
and  Pennsylvania  Avenue,  NW.,  Wash¬ 
ington,  D.C.  20461. 

Comments  should  be  identified  on  the 
outside  envelope  and  on  the  documents 
submitted  to  the  Executive  Secretariat, 
PEA,  with  the  designation  “Crude  Oil- 
Special  Rule  No.  2.”  Fifteen  copies  should 
be  submitted.  All  comments  received  by 
August  23,  1974,  and  all  other  relevant 
information  will  be  considered  by  the 
FEA  before  final  action  is  taken  on  the 
proposed  rule. 

Any  information  or  data  considered 
by  the  person  furnishing  it  to  be  confi¬ 
dential  must  be  so  identified  and  sub¬ 
mitted  in  writing,  one  copy  only.  PEA 
reserves  the  right  to  determine  the  con¬ 
fidential  status  of  the  information  or 
data  and  to  treat  it  according  to  its 
determination. 

(Emergency  Petroleum  Allocation  Act  of 

1973,  Pub.  L.  93-159;  Federal  Energy  Admin¬ 
istration  Act  of  1974,  Pub.  L.  93-276;  E.O. 
11790,  39  FR  23185) 

In  consideration  of  the  foreging,  it  is 
proposed  to  amend  Part  211,  Chapter  n 
of  Title  10,  Code  of  Federal  Regulations, 
as  set  forth  below. 

Issued  in  Washington,  D.C.,  August  8, 

1974. 

Robert  E.  Montgomery,  Jr., 

Acting  General  Counsel. 

Federal  Energy  Administration. 

The  Appendix  to  Subpart  C  of  Part  211 
is  propos^  to  be  amended  by  the  addi¬ 
tion  of  a  Special  Rule  No.  2  to  read  as 
follows: 

Special  Rule  No.  2 

1.  Scope.  This  special  rule  applies  to  all 
refiner-buyers  and  refiner-sellers  tor  the 
allocation  quarter  commencing  September  1, 
1974. 

2.  Purpose.  This  special  rule  provides  for 
adjustments  to  the  sale  obligations  of  re¬ 
finer-sellers  and  to  the  purchase  opportuni¬ 
ties  of  refiners-buyers  in  the  allocation  quar¬ 
ter  commencing  September  1,  1974,  bas^  on 
volumes  required  to  be  offered  for  sale,  but 
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not  sold.  In  May,  1974  and  on  variances  be¬ 
tween  the  estimated  crude  oil  runs  to  stills 
for  February  through  April,  1974  (prorated 
for  May)  and  reported  crude  oil  runs  to  stills 
for  May,  1974.  The  adjustments  provided  for 
in  this  special  rule  are  in  addition  to  ad¬ 
justments  set  forth  in  §  211.65.  This  special 
rule  also  provides  for  a  revised  date  for  pub¬ 
lication  of  the  buy/sell  list. 

3.  Adjustments  to  purchase  opportunities 
of  re  finer  s-buyers.  For  the  allocation  quarter 
commencing  September  1,  1974,  in  addition 
to  the  adjustments  specified  in  §  211.65,  the 
following  adjustments  shall  be  made  to  the 
purchase  opportunities  of  refiner-buyers. 

(a)  The  purchase  opportunity  of  each  re¬ 
finer-buyer  which  was  classified  as  a  refiner- 
seller  in  May,  1974  and  did  not  sell  the  total 
quantity  of  crude  oil  that  it  was  required  to 
offer  for  sale  in  such  period  pursuant  to  Spe¬ 
cial  Rule  No.  1  for  May,  1974  shall  be  reduced 
by  such  unsold  amount  in  the  allocation 
quarter  commencing  September  1,  1974. 

(b)  The  purchase  opportunity  of  each  re¬ 
finer-buyer  shall  be  (1)  reduced  by  the  excess 
of  the  volume  of  domestic  crude  oil  runs  tq 
stills  of  that  refiner-buyer  for  May,  1974  over 
31/89  of  the  reported  estimated  domestic 
crude  oil  runs  to  stills  of  that  refiner-buyer 
for  the  period  February  through  April,  1974, 
and  (11)  Increased  by  (A)  the  excess  of  31/89 
of  such  estimated  domestic  crude  oil  runs  to 
stills  for  such  period  over  the  volume  of  its 
domestic  crude  oil  runs  to  stills  for  May, 
1974,  and  (B)  the  excess  of  31/89  of  the  re¬ 
ported  estimates  of  Imported  crude  otl  runs 
to  stills  of  that  refiner-buyer  for  the  period 
February  through  April,  i974  over  the  volume 
of  its  Imported  crude  oil  runs  to  stills  for 
May,  1974. 

4.  Adjustments  to  sale  obligations  of  re¬ 
finer-sellers.  For  the  allocation  quarter  com¬ 
mencing  September  1,  1974,  in  addition  to 
the  adjustments  specified  in  §  211.65,  the  fol¬ 
lowing  adjustments  shall  be  made  to  the  sale 
obligations  of  refiner-sellers. 

(a)  Each  refiner-seller  that  was  classified 
as  a  refiner-seller  in  May,  1974  and  did  not 
sell  the  total  quantity  of  crude  oil  that  it 
was  required  to  offer  for  sale  in  such  period 
under  Special  Rule  No.  1,  shall  first  be  re¬ 
quired  to  offer  Jor  sale  such  unsold  amount 
(together  with  any  unsold  amounts  speci¬ 
fied  in  1211.65(d)(3))  to  refiner-buyers: 
Provided,  however.  That  such  unsold 
amounts  shall  constitute  a  sales  obligation 
of  a  refiner-seller  only  for  the  allocation 
quarter  commencing  September  1,  1974. 

(b)  The  quantity  of  crude  oil  that  a  re¬ 
finer-seller  shall  be  required  to  offer  for 
sale  shall  be  (i)  Increased  by  the  excess  of 
the  volume  of  domestic  crude  oil  runs  to  stills 
of  that  refiner-seller  for  May,  1974  over 
31/89  of  the  reported  estimated  domestic 
crude  oil  runs  to  stills  of  that  refiner-seller 
for  the  period  February  through  April,  1974 
and  (11)  reduced  by  (A)  the  excess  of  31/89 
of  such  estimated  domestic  crude  oil  runs  to 
stills  for  such  period  over  the  volume  of -its 
domestic  crude  oil  runs  to  stills  for  May,  1974 
and  (B)  the  excess  of  31/89  of  the  reported 
estimates  of  Imported  crude  oil  runs  to  stills 
of  that  refiner-seller  for  the  period  February 
through  April,  1974  over  the  volume  of  its 
Imported  crude  oil  runs  to  stills  for  May,  1974. 

(c)  Sales  by  a  refiner-seller  in  the  alloca¬ 
tion  quarter  commencing  September  1,  1974 
shall  be  deemed  to  be  first  in  satisfaction  of 
that  refiner-seller’s  obligations  under  $  211.65 

(d)(3)  and  paragraph  4(a)  of  this  special 
rule,  to  the  extent  of  such  obligations,  and 
next  in  satisfaction  of  the  balance  of  that 
refiner -seller’s  sale  obligation  under  §  211.65. 

5.  Adjustments  for  purposes  of  paragraphs 
(3)  and  (4).  For  purposes  of  paragraphs  (3) 
and  (4)  of  this  special  rule,  the  volume  of  a 
refiner’s  crude  oil  runs  to  stills  shall  reflect 


the  adjustments  specified  in  {  211.65(a)  (2) 
and  shall  Include  amounts  sold  and  exclude 
amounts  purchased  under  Subpart  C  for  the 
period  February  through  April,  1974  and 
under  Special  Rule  No.  1  for  May,  1974. 

6.  Calculation  of  sale  obligations  of  re¬ 
finer-sellers.  For  the  allocation  quarter  com¬ 
mencing  September  1,  1974,  after  calcula¬ 
tion  of  the  amount  of  each  refiner-seller’s 
fixed  percentage  share  of  the  total  alloca¬ 
tion  obligation  less  the  quantities  of  crude 
oil  required  to  be  sold  under  §  211.65(d)  (3) 
and  under  paragraph  4(a)  of  this  special 
rule,  the  adjustments  specified  in  paragraph 
4(b)  of  this  special  rule  shall  be  made  to 
such  amount.  To  the  extent  that  the  aggre¬ 
gate  of  such  adjusted  obligations  of  all  re¬ 
finer-sellers  either  exceeds  or  is  less  than  the 
aggregate  of  such  obligations  prior  to  any 
adjustment,  the  adjusted  obligation  of  each 
refiner-seller  shall  be  either  reduced  or  in¬ 
creased,  as  the  case  may  be,  by  its  fixed  per¬ 
centage  share  of  such  excess  or  shortfall. 

7.  Date  of  publication  of  buy/sell  list.  Not¬ 
withstanding  the  provisions  of  §  211.65(e), 
the  notice  specified  in  that  section  for  the 
allocation  quarter  commencing  September  1, 
1974  shall  be  published  by  FEA  on  or  prior 
to  September  6,  1974. 

8.  Provisions  of  subpart  C  to  remain  in 
effect.  The  provisions  of  subpart  C  of  Part 
211  shall  remain  in  full  force  and  effect  ex¬ 
cept  as  expressly  modified  by  the  provisions 
of  this  special  rule. 

[PR  Doc.74-18511  Piled  8-8-74;ll;51  am] 


[  10  CFR  Part  211  ] 

SUPPLIER/ PURCHASER  RELATIONSHIPS 

AND  ALLOCATION  LEVELS  FOR  AVIA¬ 
TION  FUELS 

Notice  of  Proposed  Rulemaking  and 
Public  Hearing 

The  Federal  Energy  Administration 
hereby  gives  notice  of  two  proposals  to 
amend  Title  10  of  the  Code  of  Federal 
Regulations,  Part  211,  Subpart  H,  to 
modify  supplier/purchaser  relationships 
for  civil  air  carriers  and,  in  one  instance, 
other  wholesale  purchaser-consumers. 
The  proposals  would  also  make  certain 
changes  in  allocation  levels  for  aviation 
fuels.  The  FEA  also  gives  notice  that  it 
will  receive  written  comments  and  hold 
a  public  hearing  with  respect  to  these 
proposals. 

These  two  proposals  have  been  initi¬ 
ated  because  present  and  estimated 
future  supplies  of  aviation  fuels  permit 
greater  flexibility  within  the  allocation 
program.  Neither  proposal  would  exempt 
aviation  fuel  from  regulation  under  the 
Mandatory  Petroleum  Allocation  and 
Price  Regulations.  They  do,  however, 
represent  a  significant  step  toward 
possible  exemption  at  a  later  date.  Both 
proposals  would  continue  price  controls 
and  volumetric  constraints  on  aviation 
fuel  consumption,  and  would  permit 
greater  freedom  for  certain  users  in 
selecting  suppliers.  To  the  extent  that 
both  proposals  encourage  firm  contrac¬ 
tual  relationships,  the  possible  disrup¬ 
tive  effects  of  exemption  in  the  future 
will  be  minimized. 

On  March  15, 1974,  FEA  solicited  com¬ 
ments  on  a  proposed  modification  of 
supplier/purchaser  relationships  for 
civil  air  carriers.  No  final  rule  has  been 
issued.  Since  this  proposed  rulemaking 
encompasses  and  expands  upon  many  of 


the  issues  raised  by  the  March  15,  1974 
proposal,  it  should  be  considered  a  con¬ 
tinuation  of  that  proposal. 

Proposal  Number  1 

Proposal  Number  1  would  eliminate  al¬ 
location  levels  and  supplier/purchaser 
relationships  for  civil  air  carriers.  There 
would  be  supplier/purchaser  relation¬ 
ships  only  for  wholesale  purchaser- 
resellers  and  their  suppliers  and  for  end- 
users  and  wholesale  purchaser-con¬ 
sumers  which  are  not  civil  air  carriers 
and  their  suppliers.  No  allocation  level 
would  be  subject  to  an  allocation  frac¬ 
tion. 

Suppliers  would  be  required  to  allocate 
only  to  their  pmchasers  with  an  alloca¬ 
tion  level  (non-cinl  air  carriers)  and  to 
their  wholesale  purchaser- reseller  pur¬ 
chasers.  Thus,  unless  FEA  were  to  assign 
a  civil  air  carrier  to  be  supplied  by  a  sup¬ 
plier,  a  civil  air  carrier  would  have  no 
right  to  an  allocation.  Suppliers  would 
not  include  in  their  supply  obligation  any 
amount  to  be  distributed  to  a  civil  air 
carrier,  imless  FEA  had  made  express  an 
assignment  of  a  civil  air  carrier  to  the 
supplier.  To  the  extent  that  a  supplier 
has  surplus  product,  the  supplier  would 
be  free  to  provide  product  through  mu¬ 
tually  satisfactory  arrangements  to  any 
civil  air  carrier.  Only  those  amounts  of 
surplus  product  in  excess  of  amounts 
supplied  to  civil  air  carriers  would  be 
reported  and  distributed  by  suppliers  in 
accordance  with  §  211.10(g) .  There  would 
be  volume  limitations  upon  the  pur¬ 
chases  of  civil  air  carriers,  equal  to  their 
entitlements  under  the  current  alloca¬ 
tion  levels  for  civil  air  carriers,  except 
that  local  service  air  carriers  would  be 
limited  to  one  hundred  ten  percent  of 
base  period  use. 

Proposal  Number  1  contemplates  a  re¬ 
quirement  that  civil  air  carriers  report 
to  the  FEA  with  resp>ect  to  their  pur¬ 
chases  and  consumption  of  aviation  fuel. 
FEA  invites  comments  regarding  the  ap¬ 
propriate  content  and  frequency  of  such 
reports.  Comments  are  requested  con¬ 
cerning  the  most  efficient  means  of  pro¬ 
viding  FEA  with  data  on  total  supplies 
and  inventories  held  by  each  supplier  at 
each  station,  which  would  be  essential 
to  the  process  of  assigning  suppliers  to 
carriers  in  cases  of  hardship. 

This  proposal  provides  the  maximum 
flexibility  for  civil  air  carriers  and  sup¬ 
pliers  while  insuring  that  wholesale- 
purchaser-resellers  and  non-civil  air 
carrier  end-users  and  wholesale  pur¬ 
chaser-consumers  will  receive  their 
maximum  entitlements  under  the  cur¬ 
rent  regulations.  FEA,  of  course,  wovild 
retain  authority  to  make  assignments  for 
civil  air  carriers  unable  to  locate  a  sup¬ 
plier  or  adequate  supplier. 

Proposal  Number  2 

Proposal  Number  2  would  require  sup¬ 
pliers  to  supply  wholesale  purchaser- 
consumers  which  they  supplied  during  a 
base  period  except  as  set  forth  in  the 
proposal.  The  rule  would  permit  whole¬ 
sale  purchaser-consumers  (but  not  their 
suppliers)  to  terminate  unilaterally  at 
any  station  the  supplier/purchaser  rela- 
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tionships  required  by  FEA  regulations 
upon  thirty  (30)  days  notice  to  both  the 
supplier  and  the  National  FEA.  Such 
terminations  would  be  effective  only  at 
the  end  of  a  period  which  corresponds  to 
a  base  period.  FEA  also  invites  comments 
on  whether  wholesale  purchaser  resellers, 
as  well  as  wholesale  purchaser-consum¬ 
ers,  should  be  permitted  unilaterally  to 
terminate  supplier/ purchaser  relation¬ 
ships  imposW  by  FEA  regulations. 

Suppliers  could  accept  wholesale  pur¬ 
chaser-consumers  which  they  did  not 
supply  at  a  station  during  a  base  period 
as  new  purchasers  provided  they  had  al¬ 
location  fractions  of  1.0  or  above  at  the 
time  of  the  new  supply  agreement.  Sup¬ 
pliers  would  be  required  to  report  the 
proposed  relationship  to  the  National 
PEA.  In  terminating  base  period  rela¬ 
tionships  and  seeking  new  suppliers 
(which  then  become  base  period  sup¬ 
pliers)  a  wholesale  purchaser-consumer’s 
base  period  xiae  could  not  be  increased 
by  agreement  of  the  parties.  Adjustments 
to  base  volume  would  still  be  within 
PEA’S  discretion  pursuant  to  §  211.145 
(b). 

Under  the  rule,  a  wholesale  purchaser- 
consumer  which  secures  a  new  supplier 
will  transfer  to  the  new  supplier  that 
portion  of  its  base  period  use  supplied  at 
a  station  by  the  base  period  suppliers 
whose  supplier/purchaser  relationship 
with  the  wholesale  purchaser-consumer 
would  be  terminated. 

General 

There  ai^  several  observations  which 
are  common  to  both  proposals.  First, 
both  proposals  should  be  evaluated  in 
light  of  the  fact  that  the  refinery  yield 
notice  for  kerosene-base  jet  fuel  expired 
on  July  31,  1974.  Since  most  suppliers  of 
aviation  fuel  have  allocation  fractions  of 
one  (1.0),  PEA  concluded  that  a  refinery 
yield  order  is  I’nnecessary. 

Second,  both  proposals  would  revoke 
the  bonded  fuel  provisions  of  §211.146. 
PEA  anticipates  that  international  air 
carriers  would  be  free  to  enter  into  con¬ 
tracts  to  purchase  nonbonded  aviation 
fuel  the  same  as  other  civil  air  carriers 
subject  to  the  proposed  rules.  However, 
the  proposed  rule  continues  the  limita¬ 
tion  that  no  international  air  carrier 
which  purchases  non-bonded  aviation 
fuel  may  purchase  aggregate  amounts 
of  bonded  and  non-bonded  aviation  fuel 
which  exceed  its  base  period  use.  This 
may  in  some  cases  involve  the  calcula¬ 
tion  of  appropriate  base  period  uses  for 
these  carriers.  PEA  recognizes  that  rev¬ 
ocation  of  the  non-bonded  rule  may  be 
controversial  and  therefore  specifically 
invites  comments  as  to  whether  the  rule 
should  be  revoked,  or  retained  in  its  pres¬ 
ent  or  a  modified  form  as  a  part  of  Pro¬ 
posal  Number  2. 

Third,  for  purposes  of  both  proposals, 
PEA  has  authority  to  order  exchanges 
of  aviation  fuel  among  suppliers  at  spe¬ 
cific  locations  as  a  means  to  enable  sup¬ 
pliers  to  meet  their  obligations  at  a  sta¬ 
tion  if  they  experience  shortages.  In  most 
cases,  it  is  expected  that  suppliers  would 
make  normal  business  exchanges  with¬ 
out  PEA’S  intervention.  However,  FEA 
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would  exercise  this  authority  to  order 
exchanges  for  those  cases  where  ex¬ 
changes  were  necessary  but  a  supplier 
could  not  for  whatever  reason,  make  its 
own  arrangements. 

Fourth,  both  proposals  provide  that 
the  allocation  level  for  local  service  air 
carriers  would  be  raised  to  one  hundred 
ten  percent  of  base  period  use  and  all 
allocation  levels  now  below  one  hundred 
percent  of  base  period  use  would  be  raised 
to  that  level.  In  addition,  under  the  first 
proposal,  no  allocation  levels  for  whole¬ 
sale  purchaser -consumers  and  end-users 
are  subject  to  an  allocation  fraction. 

With  respect  to  both  proposals,  PEA 
requests  that  comments  address  the 
question  as  to  when  the  proposed  changes 
should  be  made  effective.  In  this  con¬ 
nection,  comments  should  consider 
whether,  in  order  to  expedite  implemen¬ 
tation.  base  periods  should  be  monthly  or 
quarterly. 

Any  information  or  data  considered  by 
the  person  furnishing  it  to  be  confiden¬ 
tial  must  be  so  identified  and  submitted 
in  writing,  one  copy  only.  The  PEA  re¬ 
serves  the  right  to  determine  the  con¬ 
fidential  status  of  the  information  or 
data  and  to  treat  it  according  to  its 
determination. 

The  public  hearing  in  the  proceeding 
will  be  held  beginning  at  9:30  a.m.,  on 
Friday,  August  23,  and  will  be  continued 
on  Saturday,  August  24,  1974,  if  neces¬ 
sary,  at  the  New  Post  Office  Building, 
12th  and  Pennsylvania  Avenue  NW., 
Washington,  D.C.,  to  receive  comments 
from  interested  persons  on  the  matters 
set  forth  herein.  Any  person  who  has  an 
interest  in  the  subject  of  the  hearing, 
or  who  is  a  representative  of  a  group  or 
class  of  persons  which  has  an  interest  in 
the  subject  of  the  hearing,  or  who  is  a 
representative  of  a  group  or  class  of  per¬ 
sons  which  has  an  interest  in  the  subject 
of  the  hearing,  may  make  a  written  re¬ 
quest  for  an  opportunity  to  make  oral 
presentation.  Such  a  request  should  be 
directed  to  the  Executive  Secretariat, 
FEA,  and  must  be  received  before  4:30 
p.m.,  e.d.s.t.,  August  16,  1974.  Such  a  re¬ 
quest  may  be  hand  delivered  to  Room 
3309,  New  Post  Office  Building,  12th  and 
Pennsylvania  Avenue  NW.,  Washington, 
D.C.,  between  the  hours  of  8  a.m.,  and 
4:30  p.m.,  Monday  through  Friday.  The 
person  making  the  request  should  pre¬ 
pared  to  describe  the  interest  concerned; 
if  appropriate,  to  state  why  he  is  a  proper 
representative  of  a  group  or  class  of  per¬ 
sons  which  has  such  an  interest;  and  to 
give  a  concise  summary  of  the  proposed 
oral  presentation  and  a  phone  number 
where  he  may  be  contacted  through 
August  19,  1974.  Each  person  selected  to 
be  heard  will  be  so  notified  by  the  FEA 
before  5:30  p.m.,  e.d.s.t.,  August  19,  1974 
and  must  submit  100  copies  of  his  state¬ 
ment  to  the  Executive  Secretariat,  FEA, 
Room  3315,  New  Post  Office  Building, 
Washington,  D.C.  20461,  before  9:00  a.ni., 
e.d.s.t.,  August  23,  1974. 

The  PEA  reserves  the  right  to  select 
the  persons  to  be  heard  at  the  hearing, 
to  schedule  their  respective  presenta¬ 
tions,  and  to  establish  the  procedures 
governing  the  conduct  of  the  hearing. 
Each  presentation  may  be  limited,  based 


on  the  number  of  persons  requesting  to 
be  heard. 

An  FEA  official  will  be  designated  to 
preside  at  the  hearing.  It  will  not  be  a 
judicial  or  evidentiary-type  hearing. 
Questions  may  be  asked  only  by  those 
conducting  the  hearing,  and  there  will 
be  no  cross-examination  of  persons  pre¬ 
senting  statements.  Any  decision  made 
by  the  PEA  with  respect  to  the  subject 
matter  of  the  hearing  will  be  based  on  all 
information  available  to  the  FEA.  At 
the  conclusion  of  all  initial  oral  state¬ 
ments,  each  person  who  has  made  an  oral 
statement  will  be  given  the  opportunity 
if  he  so  desires,  to  make  a  rebuttal  state¬ 
ment.  The  rebuttal  statements  will  be 
given  in  the  order  in  which  the  initial 
statements  were  made  and  will  be  subject 
to  time  limitations. 

As  required  by  section  7(c)(2)  of  the 
Federal  Energy  Administration  Act  of 
1974,  Pub.  L.  93-275,  a  copy  of  this  Notice 
has  been  submitted  to  the  Administrator 
of  the  Environmental  Protection  Agency 
for  his  comments  concerning  the  impact 
of  this  proposal  on  the  quality  of  the  en¬ 
vironment.  The  Administrator’s  com¬ 
ments  are  as  follows: 

In  response  to  your  letter  of  August  2, 
1974,  the  Environmental  Protection  Agency 
has  reviewed  the  proposed  Federal  Energy 
Administration  notice  of  proposed  rulemak¬ 
ing  setting  forth  revisions  to  10  CFR  Part  211, 
“Suppller/Purchaser  Relationships  and  Allo¬ 
cation  Levels  for  Aviation  Fuels.”  The  FEA 
proposed  amendments  to  10  CFR  Part  211, 
subpart  H,  would  limit  the  use  of  aviation 
fuel  for  non-flying  purposes  by  a  utility  to 
those  volumes  contracted  for  or  purchased 
during  the  base  period  (the  comparable 
months  of  1972. 

Due  mainly  to  the  fact  that  kerosene-type 
Jet  fuel  (used  by  commercial  airlines)  usu¬ 
ally  costs  a  few  cents  a  gallon  more  than 
the  kerosene-type  No.  2  (burned  by  utili¬ 
ties)  ,  the  utUltles  generally  used  little  of  the 
Jet  type  fuel  and  thus  would  have  little  base 
period  supply  to  fall  back  on  for  emergency 
needs  under  the  100  percent  of  base  period 
proposal. 

EPA  suggests  that  FEA  allocate  Jet  fuel  to 
utilities  on  some  greater  basis  than  100  per¬ 
cent  of  base  period  or  perhaps  on  the  basis 
of  100  percent  of  current  requirements.  The 
suggested  100  percent  of  current  require¬ 
ments  could  be  restricted  to  emergency 
periods  when  utilities  cannot  secure  their 
normal  kerosene-type  No.  2  supplies  and 
would  become  effective  contingent  upon  the 
needs  of  those  other  users  of  kerosene -type 
Jet  fuel  being  satisfied.  Another  safeguard  to 
excessive  utility  use  of  Jet  fuel  Is  contained  In 
peaking  use  conditions  contained  in  the  cur¬ 
rent  proposals.  The  higher  price  of  Jet  fuel 
over  No.  2  would  be  an  additional  deterrent 
to  utility  over-use.  The  intent  of  this  sug¬ 
gested  revision  Is  to  provide  the  utUltles  an 
emergency  supply  of  fuel  when  the  normal 
kerosene-type  No.  2  supplies  are  critical  and 
thus,  possibly  avert  utilities  switching  to 
dirtier  (higher  sulfur  content)  fuels  that 
might  require  variances  from  current  air 
quality  stondards.  Use  of  jet  fuel  by  the 
utilities  could  mean  the  difference,  during 
a  shortfall,  between  adequate  and  inade¬ 
quate  power  supply. 

Thank  you  for  the  opportunity  to  review 
and  comment  on  this  proposed  regulation. 

Interested  persons  are  invited  to  parti¬ 
cipate  in  this  rulemaking  by  submitting 
data,  views,  or  arguments  with  respect  to 
the  proposed  regulations  set  forth  in 
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this  notice  to  the  Executive  Secretariat, 
Federal  Energy  Administration,  Box  AS, 
Washington,  D.C.  20461. 

Comments  should  be  identified  on  the 
outside  envelope  and  on  documents  sub¬ 
mitted  to  the  FEA  Executive  Secretariat 
with  the  designation  “Aviation  Fuel  Sup¬ 
plier/Purchaser  Relationships  and  Al¬ 
location  Levels”.  Fifteen  copies  should  be 
submitted.  All  comments  received  by  Au¬ 
gust  22,  1974,  and  all  relevant  informa¬ 
tion,  will  be  considered  by  the  Federal 
Energy  Administration  before  final  ac¬ 
tion  is  taken  on  the  proposed  regula¬ 
tions. 

Any  interested  person  may  sutenit 
questions,  to  be  asked  of  any  person 
making  a  statement  at  the  hearing,  to 
the  Executive  Secretariat,  FEA,  before 
4:30  p.m..  e.d.s.t.,  August  20,  1974.  Any 
person  who  makes  an  oral  statement  and 
who  wishes  to  ask  a  question  at  the  hear¬ 
ing  may  submit  the  question,  in  writing, 
to  the  presiding  ofl&cer.  The  FEA  or  the 
presiding  officer,  if  the  question  is  sub¬ 
mitted  at  the  hearing,  will  determine 
whether  the  question  is  relevant,  and 
whether  time  limitations  permit  it  to  be 
presented  for  answer. 

Any  further  procedural  rules  needed 
for  the  proper  conduct  of  the  hearing 
will  be  announced  by  the  presiding 
officer. 

A  transcript  of  the  hearing  will  be 
made  and  the  entire  record  of  the  hear¬ 
ing,  including  the  transcript,  will  be  re¬ 
tained  by  the  FEA  and  made  available 
for  inspection  at  the  Public  Reference 
Facility  of  the  FEA,  Room  3130,  New 
Post  Office  Building,  12th  and  Pennsyl¬ 
vania  Avenue  NW.,  Washington,  D.C., 
between  the  hours  of  8  a.m.  and 
4:30  p  m.,  Monday  through  Friday.  Any¬ 
one  may  buy  a  copy  of  the  transcript 
from  the  reix)rter. 

(Emergency  Petroleum  Allocation  Act  of 

1973,  Pub.  L.  93-159,  Federal  Energy  Admin¬ 
istration  Act  of  1974,  Pub.  L.  93-276;  E.O. 
11790,  39  FR  23186) 

In  consideration  of  the  foregoing,  it  is 
proposed  to  amend  Part  211,  Chapter  II 
of  Title  10,  Code  of  Federal  Regulations, 
as  set  forth  below. 

Issued  in  Washington,  D.C.,  August  8, 

1974. 

Robert  E.  Montgomery,  Jr., 

Acting  General  Counsel, 
Federal  Energy  Administration. 

Proposal  Number  1 

1.  Section  211.141  is  amended  in  para¬ 
graph  (b)  to  read  as  follows: 

§211.141  Scope. 

*  *  *  *  * 

(b)  Bonded  aviation  fuel  is  excluded 
from  allocation. 

*  «  *  «  « 

.  §  211.142  [Amended] 

2.  Section  211.142  is  amended  by  delet¬ 
ing  the  definitions  of  “Adjusted  allocable 
supply,"  “Base  period  supplier,”  and 
"Bonded  fuel  factor.” 

3.  Section  211.143  is  amended  to  read 
as  follows : 


§  21 1.143  Allocation  levels. 

(a)  General.  The  allocation  levels 
listed  in  this  section  apply  only  to  allo¬ 
cations  made  by  suppliers  to  wholesale 
purchaser-consumers  and  end-iisers. 
Suppliers  shall  allocate  to  all  purchasers 
to  which  allocation  levels  apply  in  ac¬ 
cordance  with  §  211.146. 

(b)  Allocation  levels  not  subject  to  an 
allocation  fraction.  (1)  One  hundred 
(100)  percent  of  current  requirements 
for  the  following  uses : 

(1)  Agricultural  production  flying; 

(ii)  Department  of  Defense  use  as 
specified  in  §  211.26; 

(ili)  Emergency  aviation  services, 
safety  and  mercy  missions; 

( i V )  Energy  production  flying ; 

(v)  Aircraft  manufacturing,  but  not 
to  exceed  one  hundred  thirty  (130)  per¬ 
cent  of  base  period  use; 

(Vi)  Telecommunications  flying. 

(2)  One  hundred  (100)  percent  of 
base  period  use  for  the  following  uses: 

(i)  Non-flying  use  of  aviation  fuels; 

(ii)  Business  flying,  including  require¬ 
ments  for  crew  training  and  proficiency 
flying; 

(iii)  Public  aviation; 

(iv)  Personal  non-business  flying ; 

( v )  Instructional  flying ; 

(vi)  Air  travel  club  flying,  including 
requirements  for  crew  training  and  pro¬ 
ficiency  flying. 

4.  Section  211.145  is  amended  to  read 
as  follows : 

§211.145  Supplier/purchaser  relation¬ 
ships  and  adjustments  of  base  period 
use. 

(a)  Unless  otherwise  specified  §§  211.- 
9-211.13  apply  to  this  subpart. 

(b)  Notwithstanding  the  provisions 
of  §  211.9,  the  supplier /wholesale  pur- 
chaser-consumer  relationships  defined 
by  specific  dates  or  base  periods  shall  not 
apply  to  civil  air  carriers. 

(c )  Civil  air  carriers  and  suppliers  may 
make  mutually  acceptable  supply  ar¬ 
rangements  with  respect  to  surplus  avia¬ 
tion  fuel.  Civil  air  carriers  unable  to 
make  mutually  acceptable  arrangements 
with  a  supplier  may  apply  to  FEA  for 
assignment  of  a  supplier,  including  the 
portion  of  the  civil  air  carrier’s  base  pe¬ 
riod  use  to  be  supplied  by  the  supplier. 
Supplier /purchaser  relationships  as¬ 
signed  by  FEA  pursuant  to  this  para¬ 
graph  shall  be  for  a  period  of  time 
determined  by  FEA. 

(di  Civil  air  carriers  may  apply  to  the 
National  FEA  for  an  adjustment  to  base 
period  use  based  upon  changed  circum¬ 
stances.  In  processing  such  applications, 
the  FEA  may  consider  situations  that  in¬ 
dicate  a  need  for  increased  amounts  over 
base  period  u.se.  FEA  following  consulta¬ 
tion  with  appropriate  Federal  agencies 
shall  only  make  adjustments  for  changed 
circumstances  when  there  are  compelling 
situations  requiring  relief. 

5.  Section  211.146  is  amended  to  read 
as  follows : 

§  211.146  Method  of  allocation. 

(a)  Unless  otherwise  specified,  sup¬ 
pliers  shall  allocate  aviation  fuels  in  ac¬ 
cordance  the  provisions  of  §  211.10. 


(b)  Notwithstanding  the  provisions  of 
S  211.10(g),  suppliers  may  supply  sur¬ 
plus  aviation  fuel  to  any  civil  air  carrier 
for  a  period  corresponding  to  a  base  pe¬ 
riod  and  shall  report  and  distribute  in 
accordance  with  §  211.10(g)  only  that 
surplus  aviation  fuel  not  supplied  to  civil 
air  carriers. 

(c)  For  a  period  corre^nding  to  a 
base  period — 

(i)  No  local  service  air  carrier  shall 
accept  a  quantity  of  aviation  fuel  which 
exceeds  one  hundred  ten  (110)  percent  of 
its  base  period  use  for  such  period; 

(ii)  No  other  air  carrier,  sis  defined 
in  §  211.142,  shall  accept  a  quantity  of 
aviation  fuel  which  exceeds  one  hundred 
(100)  percent  of  its  base  period  use  for 
such  period; 

(iii)  No  domestic,  supplemental  or 
scheduled  cargo  air  carrier  or  intrastate 
air  carrier  shall  accept  a  quantity  of 
aviation  fuel  which  exceeds  ninety-five 
(95)  percent  of  its  base  period  use  for 
such  i>eriod; 

^iv)  No  international  air  carrier  shall 
accept  a  quantity  of  non-bonded  aviation 
fuel  which  w'hen  aggregated  with  its 
purchases  of  bonded  fuel  lifted  in  the 
United  States  exceeds  ninety-five  (95) 
percent  of  its  base  period  use  for  such 
period. 

(d)  Civil  Air  Patrol  assigned  to  mercy 
missions  shall  be  provided  aviation  fuel 
from  the  Department  of  Defense 
allocation. 

(e)  Notwithstanding  the  provisions  of 
§  211.143(b)  (2)  (i)  the  use  of  aviation 
fuel  for  non-flying  purposes  by  a  utility 
may  not  exceed  those  volumes  of  aviation 
fuel  contracted  for  or  purchased  during 
the  base  period.  Aviation  fuel  shall  not  be 
used  for  peaking  as  long  as  the  utility 
continues  service  during  such  peaking  to 
interruptible  nonpriority  industrial  users 
(except  where  no  suitable  substitute  fuel 
is  available  to  the  user)  or  to  any  pur¬ 
chaser  which  can  use  a  fuel  other  than 
aviation  fuel. 

(f)  In  order  to  alleviate  imbalances  of 
aviation  fuel  supplies  at  a  station  or 
stations,  FEA  may  order  exchanges  of 
aviation  fuels  among  suppliers. 

Proposal  Number  2 

1.  Section  211.141  is  amended  in  para¬ 
graph  (b)  to  read  as  follows: 

§211.141  .Scope. 

*  •  *  *  ♦ 

(b)  Bonded  aviation  fuel  is  excluded 
from  allocation. 

*  *  *  4t  4i 

§  211.142  [Amended] 

2.  Section  211.142  is  amended  by  delet¬ 
ing  the  definitions  of  “Adjusted  allocable 
supply”  and  “Bonded  fuel  factor.” 

3.  Section  211.143  is  amended  by  delet¬ 
ing  paragraplis  (d),  (e).  and  (f),  and 
by  revising  paragraph  (c)  to  read  as 
follows; 

§211.143  .Allocation  levels. 

*  «  «  «  « 

(c)  Allocation  levels  subject  to  an  al¬ 
location  fraction.  (1)  One  hundred  (100) 
percent  of  current  requirements  (as  re¬ 
duced  by  application  of  an  allocation 
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fraction)  for  the  following  uses; 

(1)  Emergency  aviation  services,  safety 
and  mercy  missions; 

(ii)  Energy  production  flying; 

(iii)  Aircraft  manufacturing  but  not 
to  exceed  one  hundred  thirty  (130)  per¬ 
cent  of  base  period  use; 

(iv)  Telecommimications  flying. 

(2)  One  himdred  ten  (110)  percent  of 
base  period  use  (as  reduced  by  applica¬ 
tion  of  an  allocation  fraction)  for  local 
service  air  carriers,  including  require¬ 
ments  for  crew  training  and  proficiency 
flying. 

(3)  One  hundred  (100)  percent  of  base 
period  use  (as  reduced  by  application  of 
an  allocation  fraction)  for  the  following 
uses; 

(i)  Other  air  carriers,  including  re¬ 
quirements  for  crew  training  and  pro¬ 
ficiency  flying; 

lii)  Non-flying  use  of  aviation  fuels; 

(iii)  Domestic,  supplemental,  and 
scheduled  cargo  air  carriers,  including 
requirements  for  crew  training  and  pro¬ 
ficiency  flying; 

(iv)  International  air  carriers,  includ¬ 
ing  requirements  for  crew  training  and 
proficiency  flying — the  total  of  both 
bonded  and  non-bonded  fuels; 

(V)  Intrastate  carriers,  including  re¬ 
quirements  for  crew  training  and  pro¬ 
ficiency  flying; 

(\i)  Business  flying.  Including  require¬ 
ments  for  crew  training  and  proficiency 
flying , 

( vii )  Public  aviation ; 

( viii )  Personal  non-busmess  flying ; 

( ix )  Instructional  flying ; 

(X)  Air  travel  club  flying,  including 
requirements  for  crew  training  and  pro¬ 
ficiency  flying 

4.  Section  211.145  is  amended  by  ad¬ 
dition  of  paragraph  (c)  to  read  as  fol¬ 
lows; 

§  211.145  Supplier/purchaser  relation* 
ships  and  adjustments  of  base  period 
use. 

«  *  *  «  • 


PROPOSED  RULES 


(c)(1)  Notwithstanding  the  provi¬ 
sions  of  §§  211.9  and  211.10  and,  except 
as  provided  in  this  paragraph,  ea^ 
supplier  of  aviation  fuels  shall  supply  in 
a  period  corresponding  to  a  base  period 
all  wholesale  purchaser-consumers,  in¬ 
cluding  international  air  carriers,  which 
purchased  aviation  fuel  from "  that 
supplier  during  the  base  period. 

(2)  Any  wholesale  purchaser-con¬ 
sumer  may  unilaterally  terminate  its 
supplier /purchaser  relationship  with  a 
supplier  of  aviation  fuel  for  that  portion 
of  its  base  period  use  supplied  at  any  sta¬ 
tion;  Provided,  That  such  termination 
is  effective  at  the  end  of  a  period  which 
corresponds  to  a  base  period.  Any  whole¬ 
sale  purchaser-consumer  which  deter¬ 
mines  that  it  will  terminate  its  supplier/ 
purchaser  relationship  with  a  supplier 
at  a  station  shall  provide  such  supplier 
and  the  National  FEA  with  written 
notice  of  its  intention  at  least  thirty  (30) 
days  prior  to  the  commencement  of  a 
period  corresponding  to  a  base  period. 

(3)  Notwithstanding  the  provisions  of 
§S  211.9  and  211.12,  any  wholesale  pur¬ 
chaser-consumer  may  make  mutually 
acceptable  arrangements  with  any  sup¬ 
plier  of  aviation  fuel  which  has  sm  allo¬ 
cation  fraction  of  1.0  or  above  at  the  time 
of  such  arrangements,  to  be  supplied 
aviation  fuel  in  excess  of  that  portion  of 
the  wholesale  purchaser-consumer’s  base 
period  use  supplied  by  the  supplier  at  a 
station.  Such  a  supplier  shall  be  deemed 
a  base  period  supplier  of  the  wholesale 
purchaser-consumer.  The  supplier  shall 
notify  the  National  FEA  within  ten  (10) 
days  of  making  the  proposed  arrange¬ 
ment.  Such  notice  shall  include  the 
names  of  the  parties,  the  stations  af¬ 
fected  and  the  portion  of  the  carrier's 
base  period  use  to  be  supplied  at  each 
station.  To  the  extent  that  a  supplier 
agrees  to  supply  aviation  fuel  to  a  whole¬ 
sale  purchaser-consumer  in  excess  of  the 
portion  of  the  wholesale  purchaser -con¬ 
sumer's  base  period  use  supphed  by  the 


supplier,  the  wholesale  purchaser-con¬ 
sumer  shall  terminate  supplier/pur¬ 
chaser  relationships  with  other  suppliers 
for  an  amount  of  its  base  period  use  cor¬ 
responding  to  such  excess  as  provided  in 
subparagraph  (2)  of  this  paragraph. 

(4)  No  wholesale  purchaser-consumer 
shall  accept  from  its  suppliers  in  a  period 
corresponding  to  a  base  period  volumes 
of  aviation  in  excess  of  its  allocation 
level  for  such  period  except  to  the  extent 
permitted  by  9  211.10(g).  No  interna¬ 
tional  air  carrier  shall  accept  from  its 
suppliers  in  a  pericxl  corresponding  to  a 
base  period,  volumes  of  non-bonded  avi¬ 
ation  fuels  which  when  aggregated  with 
its  purchase  of  bonded  aviation  fuel  ex¬ 
ceeds  ninety -five  (95)  percent  of  its  base 
period  volume  as  defined  in  9  211.142. 

5.  Section  211.146  is  amended  by  de¬ 
leting  paragraph  (c)  and  by  adding  a 
new  paragraph  (c)  and  revising  para¬ 
graph  (e)  to  read  as  follows ; 

§211,146  Method  of  allocation. 

•  •  •  •  • 

(c)  In  order  to  alleviate  imbalances 
of  aviation  fuel  supplies  at  a  station  or 
stations,  FEA  may  order  exchanges  of 
aviation  fuels  among  suppliers. 

•  *  •  *  • 

(e)  Notwithstanding  the  provisions  of 
9  211.143(c)  (3)  (ii),  the  use  of  aviation 
fuel  for  non-flying  purposes  by  a  utility 
may  not  exceed  those  volumes  of  avia¬ 
tion  fuel  contracted  for  or  purchased 
during  the  base  period.  Aviation  fuel 
shall  not  be  used  for  peaking  as  long  as 
the  utility  continues  service  during  such 
peaking  to  interruptible  non -priority  in¬ 
dustrial  users  (except  where  no  suitable 
substitute  fuel  is  available  to  the  user) 
or  to  any  purchaser  which  can  use  a 
fuel  other  than  aviation  fuel. 

(FR  DOC.74-185  to  PUed  8-8-74:11:51  am] 
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FEDERAL  ENERGY 
ADMINISTRATION 

[Form  FEA-eoOAJ 

QUARTERLY  REPORTS  - 
Filing  Requirements 

required  to  submit  quarterly 
the  Federal  Energy  Adminis- 
accordance  with  §  211.66  of 


10  CFR  Part  211  may  file  such  reports 
on  August  19,  1974  for  the  alloc^ion 
quarter  commencing  September  1,  1974. 

Issued  in  Washington,  D.C.,  on  Au¬ 
gust  8, 1974. 

Robert  E.  Montgomery,  Jr., 

Acting  General  Counsel. 

Federal  Energy  Administration. 

[FR  Doc.74-18513  FUed  6-8-74;  1 1 : 51  am] 
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